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2. Funds lor Taxes and Insurance. Subivet to berod rs v tests Utebi o pasagrephs 4and 5 ereof, Borrower stabl pay to Lencder
on the day monthly testallisents of pancipal and wrenest ane poaaabde dndee the Nore anti! the Noteoas pantan il aosne iLerein
“Fumls) ogual to one-twelith of the yearly s and eveviants whih oy fab proends e i Mortg g
g ke Property af any, ptiy onestuetith of yearly poonm inetdlonts for Lagand e
getallinents for mwortgage in<uranee. i any, b as reoconsbdy sconnored imnsdby el ins
aesesstnents amd Dl and pessonable estunates therof. The Funds shalt by B bl
are wnsured or garsntead by o Federal or state ageney vetwbndingg Loede e of Londes s b an snemitnt e fontor shoali agpdy ke
Funds o pay sabl Ciges, assessnienta, inaleanee premnims and ground oonrs bonder shall ket Lange ber s botEng nd apply-
ing the Funds of verifving and compiling sanl aswoments and belis Borrows 1 cod Faroler mavy e e gn wainng ar the qoee of
cxveution of this Mortgage that interest on the Funds shall be pard to Bottoaer, and unless sch agnement it pnode, Lender shall
r:iot be required to puy Borrower any ioterest en the Futds Lender shall gove to Borcowa rowithout charge, an annual accounting of
the Funds showing crodits and debits to the Funds and the purpose for wheeh vk obit to the Fumds was made, The Funds ane
pledged as additional security for the sums weurnd by this Mostgage

If the amount of the Funds hebl by Lender. together with the futire monthly mstalinuents of Funds payable prioe to the ue
dates of taxes, assossments, insiranve premunins and groand rents, shall oxer o] the amonnt tryuinsd to pay sakl tanes, assessments,
insirance preminms and ground rents as they fall Jue, such s xeoss shall ke at Borrower's option, vither promptly repand to Borrower
or cradited to Borrower on monthly installments of Funds 1f the amount of the Funds beld by Londer shall not be sutheient to
pay taxes, asessments, thauranee promiums and groumt rents as theyv fall Jdue Borrower ~ha!l pay to Lender any amount pecessary
to make up the deficieney witkin thirty days after noties from Lender to Borrower regquesting payment theeeof.

Upon payment in (ull of all sums secured by this Mortgiuge, fowder ~huall promptdy refund o Borrower
Lender.

Coatel grouned rents
v e et ctae TE R o yeoarly promaum
Vit tirne 24 Ferater o thee Bopiis of

e AL et taen The shpesite or e anta of shiek
]

any Funds held by

If under paragraph 18 kereof the Vioperty is sold or the Propeoiy s otherwise woguiired by Leneder, Lender
1t an immeabiately prior to the sale of the Propenty or it= arquisition b3 Fonder. any Futels eld by Lerader at
tion as a eredit against the sums zecured by this Morigage

shall apply, no later
the time of appliea-

3. Application of Payments. Unlvas appheable i protpes otherars. Al pavments recvived by Lender uniler the Note and
i arsgraphs 1 and 2 kegeof shall be applied by Fendes fese in pastment of eneunts payabd o Londer by Bosrower under paregraph
2 hereof. then to 1nterest pavable an the Nute and on Frutuee Advances if anv, and then o the pninvpal of the Note and to the
principail of Future Advances, if any.

4 Chciges: Liens. Borrower shall gay Al taxes amseeeniefts amd other chamges. fines and imjositions attnbutable to the
Property which may attain a prionty over this Mo g, and ground oonrs
nnder paragraph 2 hereof or by Borrower ciakipg poasnent. aken e ahireved
foensh ta Lepdee al' porioes of amocnte b anler R poagng b

any, at [ender’s option mr the manasr provided
v ot the paves rheneof Borower shali promplly
sned 1n the wuent Borrower Ball make payment Jirectly,
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cave shab prompriy chsehange any len which

ras protity asver this Martgage . peovelnd that Boroos Sl nat ke reegizieed fnsbechange any such e so leag as Bocrower shall
agree in writing to the paxmens of the cbhgetion sevund ba b hen o tn o manner weeptable to Lenoder, o shall in good faith
conest sueh Len ty . or defent enforcrment of sk fvn e Wil proedobings wheeh op it 10 present the enforcement of the lien
ot focfeiture of the Progerty ac any gt thereof

5. Hozord Insuroece. Borrowsr +Eall keep the wnproiviments o - vielizng oy Roreafrer epvated on the Property insured against
s D Bew, hagands srcinebed wrhin the term Textersled covente aned sneh orrer Bakands ae Fender oy repure and o swh
t:r.ou:;.r.s anef for stich perueds as Leneder may egrire, poos phead tEar Lemeder -5l nor recue that the annonnt of sk overage
exeted that amount of voverage roynired to pay the sims secizzed by thrs Mocoguee

The insirapes enrrier peovebiog the instzaney shall be oh

wetn by Bocromer anbeer o appeosal by Leneder; peovided. that suh
approval shall not be nareonabiy witkhebt Al premoims onowmsnones polies Bt e pand at Lenrder’s option in the manter
proviied under parygraph 2 berunf oc by Bartower making phsment. ¥hen dne direesiy S the instirnes oarpee,

Al nsurnes polies and cenewals therenf skall Fooon foent weceptable o Frndor aned <Ball sneboie o stcubwd nioctguge clanse
ia fasoe of and n frenn peveg rable 1o Lender Fender oball hans the right £ Boki the poluies and reaexa b theeeof, and Bocrower
dall peampthy firnuh ro Lender b coneanl notives abl all reeeapes nf paud prennums In the euent of foss, Bocrower shall give

Prrmpt Deotu'e 10 The iRaUT LW CATTINE aned Lemder and Londeor may make | oof of o 1f ot mubs peompteiy b Bocrower.

Unless Lender and Borniser ofhe pwide agoee 1R WOnng inenr ines peveesde ohadl be apphed to restarcon of repair of the
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